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This study seeks to evaluate the terrorism and economic performance of the economy of India from the year 2004 to the year 2013.
The analysis of the study is based on the model of Economics of Terrorism Monitoring Model (ETM-Model) introduced by Khan et al.
(Qual Quant, 2015 ). The main objective of this research study is to scrutinize the terrorism situation in the economy of India. The
effects of terrorism on the economic performance is measured by economic desgrowth. The economic desgrowth generated from
economic growth rate due to terrorism in the year 2004 for the Indian econamy is -0.91 %, while the economic desgrowth for the year
2013 of the same economy is -2.05 %. The study concludes that terrorism is one of the main issue of the Indian economy from the
economic perspective. Indian government may work with Pakistan to resolve the issue of Jammu and Kashmir to overcome the
terrorism issue. It is also needed for the Indian economy to make harmony between Muslims and Hindu with in the territory of India.
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